Estate Tax Valuation
and A2032A

Kenneth J. Fransen, Partner
Bolen b Fransen LLP



nWwhewr-e- the-val-uaitil Ol
speculation to such a degree that the price of
the land does nor bear a reasonaple
relationsnip (o 1ts.earning capacity, [the/
committee. believes It unreasonanle to reguire
t-nat: St-hil-Ss- nspecul-at:il-Ve
estate with respect to land devoted to farming
or--cl osel y.--hel d b

- House Ways and Means Committee



Broad Concept of

A2032A
Allow estates to value qualified
pr-operty at -1 tss- ncul
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Section 2032A IS an estate tax

provision, modifying the general rule
of A2031.

Section 2032A does not modify the
gift tax valuation rule
of A2512.



Why is A2032A Necessary?

3> When vial:ui:ng -a -decedent o
calculate the 7a/ market value ot the estate
assets.

3 Determining 7a/ir market-value of property usually
requires examination of such property in relation
tro- 1 t:s-nhrk-rghest and Dbest

sUs i ng -nihighest-.and best
significant economic disincentives for heirs to
continue a family farm or.closely held business.



How does A2032A Help?

3 Allows gualified real property used for
farming or other businesses to avoid
nhi-ghest: and-best uUse

3 Provides specific methods for valuing
gualified real property that rely heavily on
available rents and income at the current
Lse



SUMMARY ORA2032A

Substantiality and Historical Usage
Future Use
Limitations on Benefits
Methods of Valuation



Substantiality and Historical Usage

225%: 0r- cmor-e-of - t-he Vv a
gross estate must consist ofthe'value of
real property used in the business;

AND

250% or more of the va
gross estate must consist of the value of
real or personal property used In the
business




